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5210/5150 (5080 remote support)

5320/5370  (5420 remote resistance)

Resistence

Market Strength Indicators  (Weekly)

14 period RSI - Up by 4.73 points from 
51.02 levels  previous week 
  
14 period StochRSI - Up by 22.15 points 
from 77.85 levels previous week 
  
Stochastic - Up by 4.89 points from 90.64 
levels previous week

Market Intensity Indicator (Weekly)

NFP - At premium of 18.45 points from 
premium of 5.1 points previous week 
  
Volatility - Up by 0.02 points at  0.38 levels 

Weekly Nifty closed 2.58 % up at 5278.90 levels after making high of 5286.25 and low of 5095.50 levels. It 
must be noted that last week Nifty tried to test 5300 levels and closed just below it on W-o-W basis. 
Since fifty seven weeks, Nifty is trading below the lower part of the channel which was drawn from high of 
5181.95 (week ending 23/10/2010), high of 6335.90 (week ending 12/11/2010) and low of 3918.75 (week 
ending 17/07/09). 
After nine consecutive weeks of closing below the upper part of the channel (5150/5220 levels), Nifty last week 
managed to close above it. The channel is drawn from the low of 5348.90 (week ending 03/09/2010), low of 
4720.00 (week ending 26/11/2011) and high of 6335.90 (week ending 12/11/2010). In next few weeks if Nifty 
manages to move inside this channel, then only it will move towards the lower part of the channel (around 4250 
levels). 
On historical weekly chart, this was 8th consecutive week for Nifty to trade below its 4th speed line. Twenty 
consecutive week earlier it tested 4th speed line (around 4700/4650 levels). The speed line was drawn from the 
low of 2252.75 levels (week ending 31/10/08) and high of 6335 levels (week ending 12/11/10). Only, 
sustainability above 4th and last speed line will open path for Nifty to move towards 3rd speed line around 6000 
levels with many psychological resistance levels. The probability to move towards 3rd speed line will grow 
stronger with continuation of consolidation only above and around 4th speed line. 
Over historical weekly chart thirty seven weeks earlier, Nifty tested, but failed to sustain above the lower part of 
channel of Andrew’s Pitchfork (around 5840 levels). The Andrew’s Pitchfork is drawn from the low of 936.70 
(week ending 17/04/03), high of 6357.10 (week ending 11/01/2008) and low of 2539.45 (week ending 
06/03/2009). 
On weekly basis Nifty was found trading above its 20 weeks SMA around 5195.50 levels, above its 50 weeks 
SMA around 5097.57 levels and above its 200 weeks SMA at 4839.21 levels along with rise in volume which 
was below its 20 weeks SMA. It must be noted that Nifty after four consecutive weeks of closing below its 200 
days SMA on W-o-W basis, since last twenty six weeks it managed to close above it.  
LONG TERM TREND IS EXPECTED TO REMAIN BULLISH ON W-O-W BASIS TILL NIFTY 
HOLDS 4840 LEVELS. ONLY SUSTAINING ABOVE ITS 200 PERIOD SMA ON W-O-W BASIS 
WILL ENSURE FOR BULL PHASE TO CONTINUE IN WEEKS TO COME. 
Last week was 3rd consecutive week for Nifty to close above its 50 period SMA and 1st weekly closing above its 
20 period SMA on W-o-W basis. For next week 5195/5210 levels will act as immediate support zone below 
which Nifty will find 5150/5120 levels as weekly support. Next week if Nifty manages to trade above 5220 levels 
then probability to test 5370 levels or above will increase with 5302 levels as immediate resistance.  
However, consolidation around 5300 levels may be the likely outcome for next weeks’ Nifty move.

Spot Nifty Weekly Chart

Technical Comments



DISCLAIMER: The document is not for public distribution and has been furnished solely for information and must not be reproduced or redistributed to others. Opinionexpressed is the current 
opinion as of the date appearing on the material only. Further, the information in the document has been printed on the basis of publicly availableinformation; internal data and other reliable sources 
believed to be true and are for general guidance only but which may not be verified independently. While every effort is madeto ensure the accuracy and completeness of information contained, the 
company takes no guarantee and assumes no liability for any errors or omissions of the information. No onecan use the information as the basis for any claim, demand or cause of action. All investment 
information and opinion are subject to change without notice. Recipients of thismaterial should rely on their own investigations and take their own professional advice. Each recipient of this document 
should make such investigations as it deems necessary toarrive at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks 
involved), and should consult theirown advisors to determine the merits and risks of such an investment. This material is for personal information and none is responsible for any loss incurred based 
upon it. Theinvestments discussed or recommended in this report may not be suitable for all investors. It should not be considered to be or taken as an offer to sell or a solicitation to buy/sellany security. 
Price and value of the investments referred to in this material may go up or down. Past performance is not a guide for future performance. Certain transactions -futures, options and other derivatives as 
well as non-investment grade securities - involve substantial risks and are not suitable for all investors. Reports based on technical analysiscenters on studying charts of a stock's price movement and 
trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on acompany's fundamentals. Analyst who has issued this report, may, on the date of this 
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The research analysts, with respect to each issuer and its securities/commodities covered by them in this research report, certify that: All of the views expressed in this research report accurately 
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Global Cues Source: Yahoo Finance

Market Outlook - Data on India's manufacturing and services sector for June 2012, the progress of the monsoon rains, further news from the European Union summit, if any, 
and Chinese economic data will dictate near term trend on the bourses. Auto and cement stocks will be in focus as companies from these two sectors start unveiling monthly 
sales volume data from Sunday, 1 July 2012. 
HSBC Manufacturing Purchasing Managers' Index  - The manufacturing Managers' Index (PMI) for June 2012 will be out by 2 July 2012. The HSBC manufacturing 
Purchasing Managers' Index slipped marginally to 54.8 in May from 54.9 in April. It has stayed above the 50 mark that separates growth from contraction for a little over 
three years now. 
HSBC  Services Purchasing Managers' Index - The services purchasing managers' index for June 2012 is also expected to be out next week. The services sector grew at its 
fastest pace in three months during May. HSBC's services purchasing managers' index rose almost two points to 54.7 in May from 52.8 in the previous month. 
Q1 Corporate Earnings - Q1 June 2012 corporate earnings will start trickling from the second week of July 2012. A deceleration in top line growth of India Inc amid 
economic slowdown and slowdown in investment cycle will weigh on bottom line growth in Q1 June 2012 as the core operating profit margin could be negatively impacted 
by deceleration in top line growth. 
Results - HDFC announces Q1 results on 11 July 2012. Infosys announces its Q1 results on 12 July 2012. HDFC Bank declares its Q1 results on 13 July 2012. Bajaj Auto 
reports Q1 results on 18 July 2012. 
Monsoon - The monsoon rains were 18% below average in the week to 27 June 2012. As per reports, the rainfall was 23% below the long-term average in the monsoon 
season till 27 June 2012. The delay and deficiency in monsoon rains are worrisome, as they coincide with the peak sowing period for summer crops. Weak rains have already 
hit sowing of summer-sown crops such as rice and soybeans, two of the country's most important staples. 
Chinese Economic Data - A batch of Chinese economic data due out over the next few weeks will cast new light on the scale of the ongoing economic slowdown in the 
world's second biggest economy. Official manufacturing survey for June 2012 due on Sunday, 1 July 2012. Other figures due out later, over a five-day period from July 9 
include second quarter GDP, as well as such indicators as June fixed-asset investment, inflation, industrial production and bank lending. 

National Cues Source: Capital Market

Market Outlook - Any market reaction to further developments in Europe next week could be exaggerated by lighter-than-usual volume. Wall Street trading desks may be 
more sparsely populated because it will be a short week. The U.S. stock market will be closed on Wednesday, the Fourth of July, in observance of Independence Day. That 
could break any weekly momentum when Wall Street resumes trading on Thursday. 
Outcome of EuroZone Two Days Meeting - Market welcomed news that the euro zone is a step closer to solving its 30-month-long debt crisis. There is an agreement by 
European leaders to stabilize the region's troubled banks, a pact that helped remove some of the uncertainty that has plagued markets. Under pressure to prevent a 
catastrophic breakup of their single currency, euro-zone leaders agreed on Friday to let their rescue fund inject aid directly into stricken banks starting next year and intervene 
in bond markets to support troubled member-states. They also pledged to create a single banking supervisor for euro-zone banks based around the European Central Bank in 
a landmark first step toward a European banking union that could help shore up struggling member Spain. 
Aggrement By European Union Members - The leaders of the 17 European Union countries agreed on a series of short-term steps to shore up their monetary union and 
bring down the borrowing costs of Spain and Italy, seen as too big to bail out. To that end, the euro zone's temporary European Financial Stability Facility (EFSF) and 
permanent European Stability Mechanism (ESM) rescue funds will be used "in a flexible and efficient manner in order to stabilize markets" to support countries that comply 
with EU budget policy recommendations, a joint statement said.The next question is whether the ESM/EFSF will have enough capital and assuming they don't, will the ECB 
chip in by giving it a bank license, thus leveraging its size and which is yet to be determined. 
ECB Expected Move - The market's focus shifts to the European Central Bank next week as market wait to see whether it cuts interest rates to complement the measures 
taken by EU leaders to shore up banks and bring down borrowing costs for Spain and Italy. Most economists polled by Reuters expect the ECB to cut borrowing costs on 
Thursday, July 5, at its meeting, which takes place against a darkening economic backdrop. But internal resistance to the central bank reviving its bond-buying program 
remains high. The ECB has already loosened its collateral rules to make it easier for banks in Spain to access its funds. 
US Indices Move - For the week, the Dow rose 1.9 %, the S&P 500 advanced 2 % and the Nasdaq gained 1.5 %. For the month, the Dow added 3.9 %, the S&P 500 rose 4 % 
and the Nasdaq climbed 3.8 %. But for the second quarter, the Dow dropped 2.5 %, the S&P 500 slid 3.3 % and the Nasdaq lost 5.1 %. Despite the weak second quarter, the 
three major U.S. stock indexes wrapped up the first half of the year with decent gains: The Dow was up 5.4 %, the S&P 500 was up 8.3 % and the Nasdaq was up 12.7 %. 
European Bond Sale - European bond yields will be closely watched next week. Madrid will auction three-year, four-year and 10-year bonds at a primary auction on 
Thursday in another big test for Spanish yields that are still not far below 7 %. France will sell between 7 billion and 8 billion euros in long-term bonds on Thursday. 
Economic Data - Next week's data includes the Institute for Supply Management's U.S. manufacturing index and construction spending on Monday, followed by factory 
orders and June car sales on Tuesday. After the holiday on Wednesday, investors will face a blitz of economic indicators. On Thursday, weekly jobless claims and mortgage 
data, ADP's private-sector payrolls report and the ISM's U.S. services-sector index will be released. On Friday, the government's June nonfarm payrolls report will come out. 
Economists polled by Reuters have forecast a gain of 90,000 jobs, with the U.S. unemployment rate holding steady at 8.2 %.

Note on Weekly OI, Price and Volume Source: ceer initiative

The Data: On weekly basis, Nifty closed 2.58 % up along with 7.64 % rise in volume and fall in open position by 5.46 %. 
 
Interpretation of Data: Nifty rise with rise in volume and fall in OI suggesting the market has a lot of traders initiating from both sides but larger traders may be liquidating 
into the higher prices. The market may be vulnerable to larger price swings as shorter-timeframe traders attempt to trade from both sides of the market but liquidating before 
end-of-day. Often signals of a market turn near-term or continued volatility which is more common at significant tops (or bottoms). 
 
Rise in Nifty with fall in open position on W-o-W basis suggests that the current rise of 2.58 % in Nifty was mainly due to short covering up in July 12 future contracts. 
 
Implication of the Interpretation: Heavy fresh long was being build up since last three consecutive trading days. However, the week started with long liquidation and 
thereafter on 2nd trading day of the week short covering was observed. On W-o-W basis short covering was observed. With ongoing short covering along with continuation 
of fresh long build up next week Nifty may trade above 5200 levels. Sustaining above 5200 levels will open for 5420 levels or above in next coming few weeks with 
5320/5370 levels as important resistance levels. On weekly basis 5150/5120 levels zone will give strong support to Nifty. 
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Market Strength Indicators  (Weekly)
14 period RSI - Up by 4.73 points from 51.02 levels  previous week
 
14 period StochRSI - Up by 22.15 points from 77.85 levels previous week
 
Stochastic - Up by 4.89 points from 90.64 levels previous week
Market Intensity Indicator (Weekly)
NFP - At premium of 18.45 points from premium of 5.1 points previous week
 
Volatility - Up by 0.02 points at  0.38 levels 
Weekly Nifty closed 2.58 % up at 5278.90 levels after making high of 5286.25 and low of 5095.50 levels. It must be noted that last week Nifty tried to test 5300 levels and closed just below it on W-o-W basis.Since fifty seven weeks, Nifty is trading below the lower part of the channel which was drawn from high of 5181.95 (week ending 23/10/2010), high of 6335.90 (week ending 12/11/2010) and low of 3918.75 (week ending 17/07/09).After nine consecutive weeks of closing below the upper part of the channel (5150/5220 levels), Nifty last week managed to close above it. The channel is drawn from the low of 5348.90 (week ending 03/09/2010), low of 4720.00 (week ending 26/11/2011) and high of 6335.90 (week ending 12/11/2010). In next few weeks if Nifty manages to move inside this channel, then only it will move towards the lower part of the channel (around 4250 levels).On historical weekly chart, this was 8th consecutive week for Nifty to trade below its 4th speed line. Twenty consecutive week earlier it tested 4th speed line (around 4700/4650 levels). The speed line was drawn from the low of 2252.75 levels (week ending 31/10/08) and high of 6335 levels (week ending 12/11/10). Only, sustainability above 4th and last speed line will open path for Nifty to move towards 3rd speed line around 6000 levels with many psychological resistance levels. The probability to move towards 3rd speed line will grow stronger with continuation of consolidation only above and around 4th speed line.Over historical weekly chart thirty seven weeks earlier, Nifty tested, but failed to sustain above the lower part of channel of Andrew’s Pitchfork (around 5840 levels). The Andrew’s Pitchfork is drawn from the low of 936.70 (week ending 17/04/03), high of 6357.10 (week ending 11/01/2008) and low of 2539.45 (week ending 06/03/2009).On weekly basis Nifty was found trading above its 20 weeks SMA around 5195.50 levels, above its 50 weeks SMA around 5097.57 levels and above its 200 weeks SMA at 4839.21 levels along with rise in volume which was below its 20 weeks SMA. It must be noted that Nifty after four consecutive weeks of closing below its 200 days SMA on W-o-W basis, since last twenty six weeks it managed to close above it. 
LONG TERM TREND IS EXPECTED TO REMAIN BULLISH ON W-O-W BASIS TILL NIFTY HOLDS 4840 LEVELS. ONLY SUSTAINING ABOVE ITS 200 PERIOD SMA ON W-O-W BASIS WILL ENSURE FOR BULL PHASE TO CONTINUE IN WEEKS TO COME.Last week was 3rd consecutive week for Nifty to close above its 50 period SMA and 1st weekly closing above its 20 period SMA on W-o-W basis. For next week 5195/5210 levels will act as immediate support zone below which Nifty will find 5150/5120 levels as weekly support. Next week if Nifty manages to trade above 5220 levels then probability to test 5370 levels or above will increase with 5302 levels as immediate resistance. 
However, consolidation around 5300 levels may be the likely outcome for next weeks’ Nifty move.
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Market Outlook - Data on India's manufacturing and services sector for June 2012, the progress of the monsoon rains, further news from the European Union summit, if any, and Chinese economic data will dictate near term trend on the bourses. Auto and cement stocks will be in focus as companies from these two sectors start unveiling monthly sales volume data from Sunday, 1 July 2012.HSBC Manufacturing Purchasing Managers' Index  - The manufacturing Managers' Index (PMI) for June 2012 will be out by 2 July 2012. The HSBC manufacturing Purchasing Managers' Index slipped marginally to 54.8 in May from 54.9 in April. It has stayed above the 50 mark that separates growth from contraction for a little over three years now.HSBC  Services Purchasing Managers' Index - The services purchasing managers' index for June 2012 is also expected to be out next week. The services sector grew at its fastest pace in three months during May. HSBC's services purchasing managers' index rose almost two points to 54.7 in May from 52.8 in the previous month.Q1 Corporate Earnings - Q1 June 2012 corporate earnings will start trickling from the second week of July 2012. A deceleration in top line growth of India Inc amid economic slowdown and slowdown in investment cycle will weigh on bottom line growth in Q1 June 2012 as the core operating profit margin could be negatively impacted by deceleration in top line growth.Results - HDFC announces Q1 results on 11 July 2012. Infosys announces its Q1 results on 12 July 2012. HDFC Bank declares its Q1 results on 13 July 2012. Bajaj Auto reports Q1 results on 18 July 2012.Monsoon - The monsoon rains were 18% below average in the week to 27 June 2012. As per reports, the rainfall was 23% below the long-term average in the monsoon season till 27 June 2012. The delay and deficiency in monsoon rains are worrisome, as they coincide with the peak sowing period for summer crops. Weak rains have already hit sowing of summer-sown crops such as rice and soybeans, two of the country's most important staples.Chinese Economic Data - A batch of Chinese economic data due out over the next few weeks will cast new light on the scale of the ongoing economic slowdown in the world's second biggest economy. Official manufacturing survey for June 2012 due on Sunday, 1 July 2012. Other figures due out later, over a five-day period from July 9 include second quarter GDP, as well as such indicators as June fixed-asset investment, inflation, industrial production and bank lending. 
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Source: Capital Market
Market Outlook - Any market reaction to further developments in Europe next week could be exaggerated by lighter-than-usual volume. Wall Street trading desks may be more sparsely populated because it will be a short week. The U.S. stock market will be closed on Wednesday, the Fourth of July, in observance of Independence Day. That could break any weekly momentum when Wall Street resumes trading on Thursday.Outcome of EuroZone Two Days Meeting - Market welcomed news that the euro zone is a step closer to solving its 30-month-long debt crisis. There is an agreement by European leaders to stabilize the region's troubled banks, a pact that helped remove some of the uncertainty that has plagued markets. Under pressure to prevent a catastrophic breakup of their single currency, euro-zone leaders agreed on Friday to let their rescue fund inject aid directly into stricken banks starting next year and intervene in bond markets to support troubled member-states. They also pledged to create a single banking supervisor for euro-zone banks based around the European Central Bank in a landmark first step toward a European banking union that could help shore up struggling member Spain.Aggrement By European Union Members - The leaders of the 17 European Union countries agreed on a series of short-term steps to shore up their monetary union and bring down the borrowing costs of Spain and Italy, seen as too big to bail out. To that end, the euro zone's temporary European Financial Stability Facility (EFSF) and permanent European Stability Mechanism (ESM) rescue funds will be used "in a flexible and efficient manner in order to stabilize markets" to support countries that comply with EU budget policy recommendations, a joint statement said.The next question is whether the ESM/EFSF will have enough capital and assuming they don't, will the ECB chip in by giving it a bank license, thus leveraging its size and which is yet to be determined.ECB Expected Move - The market's focus shifts to the European Central Bank next week as market wait to see whether it cuts interest rates to complement the measures taken by EU leaders to shore up banks and bring down borrowing costs for Spain and Italy. Most economists polled by Reuters expect the ECB to cut borrowing costs on Thursday, July 5, at its meeting, which takes place against a darkening economic backdrop. But internal resistance to the central bank reviving its bond-buying program remains high. The ECB has already loosened its collateral rules to make it easier for banks in Spain to access its funds.US Indices Move - For the week, the Dow rose 1.9 %, the S&P 500 advanced 2 % and the Nasdaq gained 1.5 %. For the month, the Dow added 3.9 %, the S&P 500 rose 4 % and the Nasdaq climbed 3.8 %. But for the second quarter, the Dow dropped 2.5 %, the S&P 500 slid 3.3 % and the Nasdaq lost 5.1 %. Despite the weak second quarter, the three major U.S. stock indexes wrapped up the first half of the year with decent gains: The Dow was up 5.4 %, the S&P 500 was up 8.3 % and the Nasdaq was up 12.7 %.European Bond Sale - European bond yields will be closely watched next week. Madrid will auction three-year, four-year and 10-year bonds at a primary auction on Thursday in another big test for Spanish yields that are still not far below 7 %. France will sell between 7 billion and 8 billion euros in long-term bonds on Thursday.Economic Data - Next week's data includes the Institute for Supply Management's U.S. manufacturing index and construction spending on Monday, followed by factory orders and June car sales on Tuesday. After the holiday on Wednesday, investors will face a blitz of economic indicators. On Thursday, weekly jobless claims and mortgage data, ADP's private-sector payrolls report and the ISM's U.S. services-sector index will be released. On Friday, the government's June nonfarm payrolls report will come out. Economists polled by Reuters have forecast a gain of 90,000 jobs, with the U.S. unemployment rate holding steady at 8.2 %.
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Source: ceer initiative
The Data: On weekly basis, Nifty closed 2.58 % up along with 7.64 % rise in volume and fall in open position by 5.46 %.
Interpretation of Data: Nifty rise with rise in volume and fall in OI suggesting the market has a lot of traders initiating from both sides but larger traders may be liquidating into the higher prices. The market may be vulnerable to larger price swings as shorter-timeframe traders attempt to trade from both sides of the market but liquidating before end-of-day. Often signals of a market turn near-term or continued volatility which is more common at significant tops (or bottoms).
Rise in Nifty with fall in open position on W-o-W basis suggests that the current rise of 2.58 % in Nifty was mainly due to short covering up in July 12 future contracts.
Implication of the Interpretation: Heavy fresh long was being build up since last three consecutive trading days. However, the week started with long liquidation and thereafter on 2nd trading day of the week short covering was observed. On W-o-W basis short covering was observed. With ongoing short covering along with continuation of fresh long build up next week Nifty may trade above 5200 levels. Sustaining above 5200 levels will open for 5420 levels or above in next coming few weeks with 5320/5370 levels as important resistance levels. On weekly basis 5150/5120 levels zone will give strong support to Nifty.

